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SUMMARY

H.R. 4636 would increase federal deposit insurance coverage for retirement accounts insured
by the National Credit Union Administration (NCUA) from $100,000 to $250,000; require
various agencies to prepare reports on issues related to deposit insurance; and amend existing
law to reflect technical changes that would be needed if the deposit insurance reforms in
S. 1932, the Deficit Reduction Act of 2005, were enacted. 

CBO estimates that enacting this bill would reduce direct spending by $10 million in fiscal
year 2007 and a total of about $15 million over the 2007-2015 period.  H.R. 4636 would not
affect revenues. 

ESTIMATED COST TO THE FEDERAL GOVERNMENT

The estimated budgetary impact of H.R. 4636 is shown in the following table.  The effects
of this legislation fall within budget function 370 (commerce and housing credit).

By Fiscal Year, in Millions of Dollars
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

CHANGES IN DIRECT SPENDING

Estimated Budget Authority 0 -10 * * * -1 -1 -1 -1 -1
Estimated Outlays 0 -10 * * * -1 -1 -1 -1 -1

* = Between 0 and -$500,000.
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BASIS OF ESTIMATE

Credit unions are required to pay NCUA 1 percent of the net change in deposits each year.
Thus, increasing the amount of insured deposits in retirement accounts would increase the
amounts collected by NCUA.  Based on information on the characteristics of credit union
deposits, CBO expects that the legislation would extend insurance coverage to roughly
$1 billion in currently uninsured deposits.  Thus, CBO estimates that NCUA’s net premium
collections would increase by about $10 million once the provisions take effect; growth in
such deposits would generate small additional collections in subsequent years. 

Based on information from the Federal Deposit Insurance Corporation and NCUA, CBO
estimates that other provisions in the act would have no significant effect on direct spending.
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